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Abstract: Spectral singularities at non-zero frequencies play an impor-
tant role in investigating cyclic or seasonal time series. The publication [2]
introduced the generalized filtered method-of-moments approach to simul-
taneously estimate singularity location and long-memory parameters. This
paper continues studies of these simultaneous estimators. A wide class of
Gegenbauer-type semi-parametric models is considered. Asymptotic nor-
mality of several statistics of the cyclic and long-memory parameters is
proved. New adjusted estimates are proposed and investigated. The theo-
retical findings are illustrated by numerical results. The methodology in-
cludes wavelet transformations as a particular case.
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1. Introduction

Time series with cyclic long-memory behaviours attracted increasing atten-
tion in recent years, see [2, 3, 4, 5, 15] and the references therein. It was
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due to importance of such time series in finance, hydrology, cosmology, in-
ternet modelling, and other applications to data with non-seasonal cyclicities,
see [3, 4, 6, 13, 18, 32]. At the same time, various statistics of cyclic long-
memory processes have complex asymptotic behaviour that has not yet been
fully understood and investigated, see [21, 23, 24, 28].

To link characterizations of the long-memory phenomena in temporal and
spectral domains researchers usually employ Abelian and Tauberian theorems.
These results establish connections between asymptotics of covariance func-
tions at the infinity and singularities of the corresponding spectral densities,
see [24, 25]. The most frequent definition of long-memory in the literature is a
hyperbolic-type decay of a non-integrable covariance function. While this classi-
cal long-memory dependence is often related to unboundedness of spectral den-
sities at the origin, spectral singularities at nonzero frequencies can also result
in hyperbolic-type oscillating non-integrable covariance functions. Such spectral
representations can be used to simultaneously model cyclicity and long-memory.

Cyclical long-memory time series are much more difficult to investigate and
there were relatively few publications on this topic compared to classical models
with the only singularity at the origin. Several least squares and likelihood-based
approaches have been proposed to estimate parameters of singularity poles,
see [3, 4, 5, 9, 12, 17, 19, 20, 30]. Unfortunately, for the majority of these ap-
proaches incorrect specifications of a statistical model can result in inconsistent
estimates of the parameters. The empirical studies in [11, 32] demonstrated
various issues of the traditional estimators and that wavelet-based approach
can give results that are equivalent to ordinary least squares and maximum
likelihood estimates under the assumption of knowing the explicit form of the
spectrum. However, for the cases when the model is not fully specified, wavelets
can provide better estimates.

To avoid repetitions, we refer the readers to very detailed motivation, discus-
sion and various examples in [2].

This paper investigates time series for which the spectral density f(-) has the
following semiparametric form

h(\)
N=—"""r0 XeR.
FN) NP €

The parameter sg determines cyclic behaviour while « is a long-memory
parameter. For example, the Gegenbauer model [17] has a spectral density of
this form.

Figure 1 shows a realization of such time series together with its estimated
spectral density and covariance function. In this example a spectral density with
a sharp spike at its singularity location was chosen. It clearly demonstrates
that the spectral density has a singularity at a non-zero frequency and the
corresponding covariance function indicates some cyclic behaviour. The wavelet
coefficients of this time series are shown in the fourth subplot. Unfortunately,
contrary to perfect cyclic signals or spectral densities with singularity at the
origin, it is more difficult to use the wavelet approach for estimating cyclicity
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Fic 1. Cyclic long-memory time series

and long-memory parameters simultaneously. An even more challenging problem
is a development of statistical inference for these parameters.

The publication [2] proposed a new methodology for simultaneous estima-
tion of cyclic and long-memory parameters. It used filter transformations of
functional time series. The approach included wavelet transformations as a par-
ticular case. The strong consistency of the proposed estimators was proved.

This paper further develops the approach from [2]. Now we obtain asymp-
totic normality of the proposed estimators. It requires very careful investiga-
tions of quadratic functionals of filter coefficients and their increments. Obtain-
ing asymptotic properties of wavelet-based statistics is a difficult problem and
there are only few general results about their asymptotic normality. The devel-
oped methodology and the obtained results can also find applications for other
wavelet-based statistics.

In addition, for the case when empirical values of the statistics are outside
the feasible region, we propose new adjusted estimators and investigate their
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properties. It is shown that these estimators have same asymptotic distributions
as the corresponding ones in [2], but are computationally simpler.

The article is organized as follows. Section 2 gives basic definitions and in-
troduces a semi-parametric model and filter transforms studied in this paper.
Various asymptotic properties of quadratic functionals of filter transforms are
derived in Section 3. Section 4 proves asymptotic normality of two auxiliary
statistics of the semiparametric model, which are based on quadratic function-
als of filter transforms and their increments. Section 5 proposes and investigates
adjusted simultaneous estimators of the location and long-memory parameters.
Numerical studies to support the theoretical findings are presented in Section 6.
Short conclusions and future research directions are given in Section 7.

All computations, plotting and simulations in this article were performed us-
ing the software R version 4.0.3 and Maple 17, Maplesoft. In particular, the
R packages WAVESLIM [33] and MASSSPECWAVELET [16] were used to simu-
late realizations of cyclic long-memory processes and compute their wavelet
transforms in the numerical examples. A reproducible version of the code in
this paper is available in the folder “Research materials” from the website
https://sites.google.com/site/olenkoandriy/.

2. Definitions and assumptions

This section introduces classes of functional time series and their filter trans-
forms that are used in the paper. The notations are consistent with ones in [2],
where the authors proposed simultaneous filter estimators of parameters of cyclic
long-memory processes.

In the following {a;};en denotes an arbitrary unboundedly strictly monotone
increasing sequence of positive real numbers. {m;};en is a sequence of positive
integers, such that lim; ;. m; = +00. {bjr}(jx)enxz stands for an infinite
array of real numbers.

The symbols £ and 4, will be used for almost sure convergence and con-
vergence in distribution respectively.

Let X(¢), t € R, be a measurable mean-square continuous real-valued sta-
tionary zero-mean Gaussian stochastic process on a probability space (2, F, P),
with the covariance function

B(r) := Cov(X (1), X(t')) = /R = E(du), ¢t €R,

where r =t — ¢/ and F(-) is a non-negative finite measure on R.

Definition 1. The random process X (t), t € R, possesses an absolutely contin-
uous spectrum if there exists a non-negative function f(-) € L1(R) such that

F(u):/_u FOVdA, uweR.
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The function f(-) is called the spectral density of the process X (t).
The process X (¢),t € R, with an absolutely continuous spectrum has the
following isonormal spectral representation

X(t) = / /TN (M),

where W(-) is a complex-valued Gaussian orthogonal random measure on R.
For a real-valued process X (t) the function f(-) is even and the random
measure W (+) satisfies the condition W ([A1, A2]) = W ([= A2, —A1]) for any Ag >
A1 > 0, see [29, §6].
The following assumption in the spectral domain introduces the semipara-
metric model investigated in this paper.

Assumption 1. Let the spectral density f(-) of X (t) admit the following rep-

resentation BV
A= —5—
f( ) ‘)\2 _ Sg|2a7

where so > 1, a € (0,1/2) and h(-) is an even non-negative bounded function
that is four times continuously differentiable. Its derivatives of order i satisfy
h(0) = 0, i = 1,2,3,4. Also, h(0) = 1, h(-) > 0 in some neighborhood of
A = £5g, and for all € > 0 it holds

h) N
/R T+ e =

Stochastic processes with spectral densities satisfying Assumption 1 exhibit
cyclic long-memory. The boundedness of h(-) guarantees that their spectral den-
sities have singularities only at the locations +sg. Covariance functions of such
processes are unintegrable and have hyperbolically decaying oscillations when
a € (0,1/2), see [4]. For example, the Gegenbauer random processes satisfy
Assumption 1, see [17].

A €ER,

Remark 1. This paper investigates cyclic long-memory functional time series
with spectral singularities at nonzero frequencies sq. Differences between the
cases of spectral singularities at the origin and other locations were discussed in
detail in [4]. For spectral densities satisfying Assumption 1, even the range of
admissible values of o depends on sg. Namely, for the case of sy > 0 to get an
integrable spectral density the parameter o must be in the interval (0,1/2), while
for s9 = 0 its range is (0,1/4). To study cyclic behaviour, values of sy separated
from zero are considered. Without loss of generality, it can be assumed that
so > 1. Indeed, if a time series exhibits periodic behaviour with a period T,
then the corresponding frequency sy = 1/T. By changing the time unit, the
parameter sy can be made greater than 1.

For an arbitrary € > 0, after minor straightforward adjustments, the obtained
theoretical results and their proofs are also valid for the case of sy > ¢.

Real-valued functions 1 (t) € L1(R), t € R, are used to introduce filter trans-
forms of the process X (t). The Fourier transform v is defined, for each A € R, as
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= [p e " (t)dt. It follows from properties of 4(-) that ¥(+) is a bounded
even function.

Assumption 2. Let supp@ C[-A,A], A>0, and 12() 1s of bounded variation
n [—A, Al

This assumption is technical and can be replaced by a sufficiently fast de-
cay rate of 1(-) at infinity. For example, the simulation studies in Example 3
demonstrated that the Gaussian-type decay rate seems sufficient for the validity
of the obtained results.

Definition 2. The filter transform of the process X (t) is the array of centred
real-valued Gaussian random variables {5jk}(j,k)eN><Z defined as

e o5 o o T,

Definition 2 provides equivalent expressions of the filter transform in the
spectral and time domains.

Remark 2. The paper considers the classical model of long-range dependence,
which is most widely used in the literature. It is stated in terms of asymptotics
of covariance or spectral functions. Therefore, it is mainly applied to Gaussian
processes. As asymptotic properties of the proposed statistics are based on the
integral functionals d;;, of the process, the assumption of Gaussianity is crucial
in the proofs. It would be interesting to investigate modifications of the results
for other classes of stochastic processes, for example, for the Hermite classes,
which are subordinated to the Gaussian one. If it is possible, in the general case
one can expect non-central limit theorems.

It is easy to see that

|9(a;€)[*h(E)

Var(8:) = a; [ S22 >
) = a; R €2 —s3l?

dg. (2)

To guarantee that at each level j € N the sequence {bjx}rcz does not have
concentration points and covers all spectral range, the following assumption is
rather standard in the literature.

Assumption 3. For all j € N and for every (k,1) € Z? it holds
bk — bjr| > 4|k =1, 3)

where {7;}en is a sequence of positive real numbers.

To get exact asymptotic behaviours of the considered statistics few versions
of this assumption will be more precisely specified later.

A very detailed motivation, discussion, and various particular examples, that
include wavelet transforms and Gegenbauer processes as special important cases,
can be found in [2].
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3. Preliminary results

This section derives some properties of the filter transforms and their variances
that will be used in the following sections to obtain the CLT for simultaneous
estimators of cyclic long-memory parameters.

Let

mj
§Pm) =363, jeN. (4)
k=1

Theorem 1. Assume that
. a;In(my)
fm  ——7"

| = 0. (5)
J—+o0 V; mj

Then, when j — 400, the random variables

2,mj 2,mj
I R

Y;: T
s
Var(;”777)
converge in distribution to a standard Gaussian random variable.

To derive Theorem 1 we will use the following three lemmas. The first lemma
is obtained by applying the Taylor-Lagrange formula, the second one is a rather
known result and the third statement was proved in [2].

Let the function Z¢(-), ¢ € R, be defined for z € [ — (24)71, (24) '] as

~ 20 (2
Ig(x) ::‘/Reiﬁn |"/}(77)| h( 77) dn (7)

(53 — 2292)™

Lemma 1. If Assumptions 1 and 2 hold true, then Z¢(x) is four times contin-
wously differentiable with respect to x, and there is a finite constant ¢; > 0 (not
depending on ¢ and x) such that, for all { € R and |z| < (24)~1, it holds

‘Ic(x)—so‘“" / ()2 diy — 2asy 102 / Pl (n)2 dn-2?| < e at. (8)

Proof of Lemma 1. Note that Z¢(-) is a real-valued function since 1?() and h(-)
are even real-valued functions. It follows from (7), Assumptions 1 and 2 that

A b 2 T A . —~
I¢(=) =/ in D). dn=/Ae“’7lw(n)|2f(77w)dn-

—a (s2—a2p2)™ -

To use the Taylor formula for Z(z) when € [—(24)7!, (24)™!] one notes
that x € [—(24)7%, (24) 7] and n € [~ A, A] imply |nz| < 1/2 and s — n?2? >
3/4 since sg > 1. As by Assumption 1 the function A(-) is four times contin-
uously differentiable, hence f(-) has four continuous derivatives with respect
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to x on [—(2A4)71,(24)7!] for any fixed 7 in [-A, A]. To prove that I¢(-) is
four times continuously differentiable, it is enough to show that the correspond-
ing integrand and its first four derivatives with respect to x are dominated by
integrable functions that do not depend on z.

First, for the integrand in (7) we get

G Pr| < (3) B0E sw (),

y€[=1/2,1/2]

where the right hand side is bounded and therefore integrable on [—A, A].
The n'" derivative of the function f(nz) with respect to z satisfies

n

o _ N\ n—k p(n—k) 0" 2 2 2\-2a

(1) = 5= () e g (o)

< z": (n> APk sup  [h"R) (y)] —6kk ((s§ —n*2®) 7).
—\k yel-1/2,1/2] Oz

For k in {1, 2, 3,4} we provide very simple convenient bounds for the derivatives
in the last expression, which will be useful later:

2a+1
0 < 4a§ <é> <24, (9)

_ dam’x
D (s - naty )| =

(5(2) _ n2x2)2a+1

& 2 9 92\-2 o (da+ D)n?x? + 3
‘@ ((SO — ) a) = |4an (52 — n2a%)20+2
AN Mda+ 1
< 4aA? (5) ( O‘: + 33) < 10422, (10)
o 2 2 2\ 2 4 (da+1)n°z® + 3s3 3
55 (55 = 17a?) ™) | =[8a(20 + e (7 s | < daat 1A

AN M40+ 1 AN /3 ,
X (3) ( O‘: +353) <443 (3) (4+3sg) < 484352, (11)

i4 ((52 _ n2x2)72a) _ (16c(a + 1) + 3)ta* + 6(dor + 3)s2n?2? + 3s
9t \\70 (2 — n2a2)2otd

4 2a+4 1 1 4
4A\° /15 15
<8A* (5) (1—6 553+3sg> <400A*sg. (12)

Therefore the function in the integral defining Z¢(-) and its first four deriva-

tives are dominated by an integrable function (|1Z |2 multiplied by a large enough
constant). Thus Z¢(-) is C* ([—(2A4) 7!, (24)7!]) and its derivatives can be com-



92 A. Ayache et al.

puted by differentiation under the integral sign. For n in {1,2,3,4} it holds

an _ — (n 4 iCn g (n) |2 pr—k p(n—k) o 2 2,2)-2a) 4
I =>_ |, Py (en) 5 ((s5 = w*2®)7>) dn

k=0

(13)
and the Taylor-Lagrange expansion provides
R AR U L U T [
(14)

where

1 4 i 2
Le(0) = =z [ e*"[w(n)]"dn,
S0 J-A

since h(0) = 1.
By Assumption 1 the derivatives h(Y)(0) = 0 for I € {1,2,3,4}, thus

dr A on
ST = [ SR S (5= ) )

dx™

=0

By (9) and (11) for n = 1 and n = 3 the derivatives % ((s3 — n?*x*)~2“) vanish
at © = 0. Moreover, the expression for the second derivative in the estimate (10)
gives

d? da [ e

_ - ¢ 2 2

szIC(O) = SgaJrz /A e 77W(’7)| n°” dn.

It follows from the estimates (9)-(12) that for each k& = 0,...,4 the deriva-
tive |%(s% — n?22)729| is bounded by 400A4%s}. Hence, by (13), for all z €
[—(24)71,(24)7Y]

d* . VAN N o
@) < sw O Y () [ ot aonatst) dy
vel-1/2,1/2] = A
ne{0,...,4}
A -~
<0055t sup ) [ (a0 d = o
ye[—1/2,1/2] —A
ne{0,...,4}
Finally, the estimate (14) becomes
1 A 4o A x? c
To(x) — —— iCn 2d——/ i¢n 202dn. | < 2. 44
o) - [ R = [ R - G| < ot
which completes the proof. O

The following lemma is an immediate corollary of the Gershgorin circle the-
orem.
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Lemma 2. Let U = (u;5)1<i,j<n be a square matriz of order n with complex
elements. If p(U) is the spectral radius of U, that is

p(U) = max{|)\| : X\ is an eigenvalue of U},

then

< mi .
p(U) < mm{ 1??5an1 [wij| max Z |u”|}
j=
Lemma 3. [2] Let Assumptions 1 and 2 hold true. Then there exists a finite
constant c3 such that, for every j € N such that a; > 2A and for all (k1) € 72,
one has

’COV((Sjk,éjl)‘ <cs3 (]l{k:l} + ]l{k?gl} CLj|bj1c — bjl|_1>. (15)

Proof of Theorem 1. Note that 5;2’m'7) is the squared Euclidian norm of the
centred Gaussian vector S;-(mj) = (0j1,-++,0jm;). Therefore, 6;2’mj) has the
same distribution as kail Ajk E?k, where Aj1,...,Ajm; are the non-negative

eigenvalues of the covariance matrix of (%(mj) and €1, ...,&jm,; are independent
standard Gaussian random variables. Thus, using a version of the Lindeberg
condition (see for instance [14] or Lemma 2 in [22]), it turns out that for proving
the theorem it is enough to show that
max A
T p——— = e LA (16)
Jj—+oo Var <5§2,7n]‘))
To derive (16) let us first prove that there is a positive constant ¢4 (not depend-
ing on j), such that for all large enough j,

Var(6§2’7'1j)) > camy . (17)

Using (2), (4) and the change of variable n = a;§, one gets

ms; My mg my

Var 5(2 m’) ZZCOV k,éjz-l) = 2ZZCOV2(5jk,§jl) (18)
k=11=1 k=11=1
P(a;€)| h(§ 2
>22Var ]k)—QmJ( Rﬁdéj
B [0 [*hla;tn)  \2

Moreover, it follows from (8) that

lim M _sg‘*a/\w )|*dn > 0. (20)

j—too |a n? — 532
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Then, (17) results from (20) and the lower bound on Var(5§2’mj)) in (19).
Next, by Lemma 2 for all j € N it holds

max  Aji max Z‘COV ik 651) |- (21)

1<k<m; 1<k<m]

Moreover, by (3) and (15), for each fixed large enough j and for every k €
{1,...,m;}, one has

Z ’COV((Sjk,(Sjl)‘ < 63(1 + a; Z bk — bjl|_1)
=1 I=1, Ik
a; 20, <
<1+ > k-1 <e(1+ 22y
I =1, 1k V=
2 2 mi 2a;(1+1 i
§63(1+ﬂ+ aj/ yildy) §C3<1+a]( ha n(mj)))' (22)
Vi Vi J1 Vi

Recall that the constant ¢z does not depend on (4, k, 1). Finally, putting together
(5), (17), (21), (22), and the fact that limJﬁJroo mj +00, one gets (16). O

To obtain the exact asymptotic variance of §(2mi) , the next Assumption spec-
ifies asymptotic behaviours of the increments of the sequences {b; }(j k)enxz-

Assumption 3°. For all j € N and for every (k,1) € Z? it holds
bjk = b = (k= 1),
where {7v;};en is a sequence of positive real numbers such that
LGy . 2 (v 1
lim — =ce€(0,+00) and lim mj| -~ — -] =
J—+oo 87 J—+oo
Remark 3. For example, Assumption 3’ is satisfied for the sequence {v;}jen
with v; = a; for all j > jo € N.

Lemma 4. Let Assumption 3’ hold true and

lim ma8 0. 23
j

Jj—+o0

Then, the sequence of positive real numbers {Var(éj@’mj))/mj}jeN converges to
a finite and strictly positive limit when j — +o00. More precisely,

Var §(2ma)
lim ¥ =V, = 4c7r50_8a/

Jj—4o00 m]‘

ZW N+ 2ncem) | ‘ dn. (24)
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Proof of Lemma 4. Using (1), (7), (18), Assumption 3’, and the change of
variable n = a;£ one obtains

Var(é(2 m5) ) o _ )
T:_ZZ (h-1y/a,(a; ), JEN,
J Mj =11=1

where Ig() is the squared function Z;(-) defined in (7).
Let us denote by Fj(-) a bounded function defined on [—ma;/v;, ma;/v;] as

~ 2
)= [+ 2nma;/v;)]"
neL
Let {u;(k)}rez be the sequence of the Fourier coefficients of F;. These coef-

ficients are real-valued since ’L//J\() is even. Using the fact that n — e?7ikn/a;
is, for each fixed k € Z, a 2mwa;/v;-periodic function of n and the dominated
convergence theorem, one gets

ma;/v; —~
Mj(k)::/ E emkn/aj<z‘¢(77+2n7mj/7j)’2) dn:/ Z’Vak’l/“a} ‘ dn.
- neZ R

ma;/v;

(25)

Now, let us show that there is a finite constant ¢4 such that, for all j large
enough, one has

mj mj 1/2 m; m; 1/2
-1/ —8a
e (ZZ s(k=1)/a; (@ ) (ZZS " )
k=1 1=1 k=11=1
< (mj +a; 4) v (26)
By the triangle inequality it holds
mj; mj 1/2 m; myj . 1/2
(B (@) = (T -0)
k=11=1 k=11=1
m; m; 1/2
< (1T 0nsm (a5 = s ik = 0*) (27)
k=11=1

Next, observe that it follows from (8), (25) and the inequalities 0 < @ < 1/2
and so > 1, that for all j large enough and for all (k,1) € Z? it holds

_ 2 ivi (k=Dn/aj |77 (m) ]2
(k=10 1y Jp e [Y(n)|* dn
T, (k—1)/a; (@] N ko <\ 12y (k-0 /a, (a; H- = sha

2a i (o g —
4a—2/R€mJ(k l)n/a’n2|1/’(77)|2d77'aj2
50

2
+ ‘ / ei')’j(k—l)fl/aj,',/2|{p\<n)|2 dn’aj—2>
R

<2|T, (k-1)/a, (a; 1) — 551 /R e/ F=0m193 o) (1) |2 diy — 20054 %aj?
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2 ) N 2
o] [ et o
R

. ~ 2
<2cia;® +2‘ / G’WJ(k’l)”/“jHQIw(n)\zdn’ a;?, (28)
R

x/e%(k—l>’7/“-7‘772|¢(’7)|2dn
R

where ¢ is the constant from (8).
By (27) and (28) to derive (26) it is sufficient to show that

Z ’/ mykn/a]n |7/) |2 dﬂ’ Z ‘ / elvikn/a; Z(n + 27l7raj/’}/j)2

keZ keZ ma; /v nez

~ 2
><|w(77+2mraj/7j)| dn‘ < +o0.

This inequality holds by Plancherel’s identity as { Jz etvikn/a; 772|1Z(77)|2 dn}k .
€
is the sequence of the Fourier coefficients of the bounded on [—ma;/v;, ma;/7v;]

. ~ 2
function Znez(n + 2n7raj/fyj)2 |1/)(77 + 2n7raj/'yj)| .
Next, let us define Fy(-) as

)= > [0+ 2nen)|’, € [cm e, (29)

neEZ

where ¢ is the same positive constant as in Assumption 3’. Fy(+) is a bounded
function on [—crr, en].
Let us now show that

mg Mm;

1 CTT
tim oSS 1) = 2en [ |FuGo) dn (30)
i—oo m; ;; ! —en
Note that
m; m; m; k—1
1
—> D mk==—23" >
J k=11=1 k=1q=k—m;

and for the sequence {uo(k)}rez of the Fourier coefficients of Fp it holds

mj — 7719

m; k—1
LSS -3 X sk <oy T Jus(a) - ola)

]quka Jquka
(31)
~ 2
as 115(q) and puo(q) are bounded by [, |’([J(7’]>‘ dn.
Using the expressions for Fourier coefficients and Assumption 2, we get that
fork=1,...,m;

k—1

S Jnila) — ola)] < Z/_

q:k;—',nj q=k— m;

'vjqn jan

(m)]* dn
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< LLREG )
(33

Hence, it follows from the inequality |sin(z)| < |z| and Assumption 3’ that

mj

> [F

q=—m;

k—1

Y lni(@) = polg)) < C"m

qg=k—m;

'—>0 Jj — 4o0. (32)

Thus, by (31), (32) and the Cesaro mean convergence theorem one gets

my my

Z Z 13(q Z Z ui(q)| =0, j — 0. (33)

Jk:lqk:mJ k=1qg=k—m;
Now, by Plancherel’s identity

m; k—1 +o0 mj +oo m; k—mj;—1

Wlljz > owmle)= Y m f—zzuo f—z S i
k=1qg=k—m; gq=—00 J k= 1q=k J k=1 q=—o0
cm m;j +00 mj
—zer [ R dn- oSS ) oo Y S . 6
—em M k=1 4=k T k'=1 g=—o00

Next, observe that the sequence {Z;ﬁ,’; 13(q)} wen converges to zero. Conse-
quently by the Cesaro mean convergence theorem one gets

mj 400
1
lim — u3(q) = 0. (35)
J—+o00 My ’; ok

Using the same arguments, one obtains that

JETOO m; Z Z MO <36>

k'=1 g=—o0

Putting together (33), (34), (35) and (36) it follows that (30) holds true.
Finally, combining (30) with (23), (26) and (29) one obtains (24). O

4. Asymptotic normality of two auxiliary statistics

This section proves asymptotic normality of two auxiliary statistics of the semi-
parametric model defined by Assumption 1. They are two functions of the pa-
rameters sg and a. The results will be used in the following sections to derive
and investigate simultaneous estimators of sy and «.
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Let us set 2m)
Pz m;
~2,m;)  0; 1 ) .
0 = = — 0%, JEN, (37)
R X

where d;, is given in Definition 2.
The following theorem introduces the first statistics and derives its asymp-
totic normality.

Theorem 2. Let the array {bjr}j xyenxz satisfy Assumption 3’ and

lim mja;* =0. (38)

j—+oo
Then, when j goes to +00, the random vartables
_ —(2,m;) Al P
=y (30 s [ 1ol an) (39)
R
converge in distribution to a centred Gaussian random variable Y with the vari-
ance Var(Y') = V1 given by (24).
Remark 4. If the array {b;z}(;,x)enxz satisfies Assumption 3, then the condi-

tion (5) of Theorem 1 holds true for any {m;};en.

Proof of Theorem 2. By Theorem 1, when j goes to +o0, the random variables
Vv V1'Y; converge in distribution to a centred Gaussian random variable Y~ whose
variance equals V;. Moreover, by (6) and (37) the random variable v/V; Y} equals

\/]71Y] — |y, « ) S (3§2,mj) _E (3;2,7%)) )7

j
Var (5 (2,m;)
j

and, by Lemma 4, it holds

lim Vl X =1.

j
Jmeo Var (6(-2’mj))
J
. . . =(2,m;) =(2,m;)
Thus, when j goes to +oo, the random variables /m;|{d; —E(d;

converge in distribution to Y. To show that the sequence {Yj }j N shares the
same property, it is enough to prove that

iy (3(50) -t [ Bokan) <o @

It follows from (2), (7) and (37) that E(E;g’mj)) = Io(ajfl). Thus, using
Lemma 1 and (38) one obtains (40). O
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Let {M,} en be a sequence of positive integers defined as

M; = [—( S B )2] : (41)

@it~ Qi
where [] denotes the integer part function.

Remark 5. By (41) the sequence {M;};cn satisfies

lmj(aj+1aj+2)4] S

M; = >
(a?+2 - a?+1)2

j [mja?_H] — +00.

Assumption 3*. For all j € N and for every (k,l) € Z? it holds
bir = bji = (k= 1),
where {~;};en is a sequence of positive real numbers such that
; i1
lim Y_ce (0,400) and lim m?a? (ﬁ - —) =0.
J—+oo Vi J—+oo a; C
Remark 6. For example, Assumption 3* is satisfied if for all 7 > jo € N it
holds v; = a;.
Now we introduce the second auxiliary statistics
S(Q,Mj) 3(2’Mj)
AS(ZMJ-) %41 T 9542
L e R
i1 — Qjp2

M;)

.. <(2 . . .
via increments of 5§- and prove its asymptotic normality.

Theorem 3. Assume that the following conditions hold:

1. There exists B € (0, A) such that 12)\ vanishes on the interval [— B, B, that
18

suppt) C {€ € R: B < [¢| < A} (42)
2. Assumption 3* holds true and for some jo € N the sequence {a;}jen
satisfies
; A
az: >5>1 forall j>jo. (43)

3. The sequence {m;}jen satisfies (38).
Then, when j goes to +o0o, the random variables
_ —(2,M;) Cdo— —~
Z; = \/m; (A(Sj_H g 2a804 2 / n2|¢(n)|2 dn) (44)
R
converge in distribution to a centred Gaussian random variable Z with the vari-

ance Var(Z) = 2V .

Remark 7. Notice that (42) and (43) imply that supp @(aj') () supp zZ(aj+1~)
is a Lebesgue negligible set for all sufficiently large j € N.
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Proof of Theorem 3. First notice that it follows from (1) and Remark 7 that
Cov(0(j+1)ks O(j+2y) = 0 forall (k,1) € {1,..., M;}? and sufficiently large j € N,

which means that the centred Gaussian vectors S’j(ﬁj) = (0G4+1)15 - - -5 0(i+1)M;)
and (i(_gj) = (0(j4+2)15 - - - 0(j+2)M;, ) are independent. Therefore, the two random
variables

M; M;

(2.M;) _ N7 52 (2,M5) , _ 2

Op1 =D 0 and 0597 i= ) 070y
k=1 k=1

are independent.

By Remark 5 the sequence {M; };en approaches +oco when j increases. Hence,
by Assumption 3* condition (5) is satisfied if m is replaced by M;_1 or by M, _.
Therefore, by Theorem 1, when j goes to 400, the random variables

2,M]’ Q,MJ‘
VA R 6§+1 ) _E((SJ(HLl ))
1,5 -—

(QaM')
Var (6j+1 J )

converge in distribution to a standard Gaussian random variable, and that the
random variables

2,M; 2,M,
672" — B3

2,5 =
(2,Mj)
Var (5j+2 )
share the same property.
Next, using (38), (41) and (43), one gets that

4
lim Mj = lim my . (aj+2/aj+1) -0

. 8 . 4 2
oo az J—+too | a5, 2
it it (aji2/aj1)” —1

as the function (J;'f%y is bounded from above for x € [A/B, +00). The same is
also true for Mj/a§+2 since aji2 > ajq1.
Therefore, by Lemma 4

Var (651{”7)) Var ((5](13/[])>

Jm S =V ad i e =V

Thus, when j goes to 400, the sequence

Var (5;3:?”) 5(27MJ) _ ]E((S(z,MJ))

7
/M; / VM

(A
Zy ;=
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converges in distribution to a centred Gaussian random variable with variance
V1, and the sequence

Var <5§i§4 )> §2M;) 2,Mj)

7! .= Ty i = j+2 —E(‘S](‘h )
29T M, T /M,
J J

shares the same property. Therefore, using the fact that for sufficiently large j

these two sequences are independent and the equalities ]E(éj(i_iw )) M;Zo(a; +1)

and E(éﬁ_éw )) M;Zy(a J+2) one gets that the random variables

5(2 i\/f i) 5(23/[ 5)
+ +
Zi’j _Zé’j = - - -V M; (IO( g+1) Zo(a g+2))

VM
—(2,M;)  —=(2,M;)
= VMG (570 =575 - (Tolarh) - Tolarly))
converge in distribution to a centred Gaussian random variable with the variance
2V1, when j — +o0.
By (41) the sequence of
—2 -2 \-1
—/ Vg (aith — ajt)
Z; = PO (21~ Z5)
VM
(2,M;)  =(2,M;)
4 j+1 — 0, j-+2 IO( +1) I0( +2)
= \/m_J< : 02 12 ]72 a2 :

ajr1 — Ajp2 @jt1 — Ajp2

shares the same property.
Thus, it turns out that for deriving the theorem it is enough to show that

lim \/m—J<I°( ft;) IO(QJ“) — 20,17 /R n2|$<n)|2dn> =0. (45)

J—rdoo a1 — 0o

Using Lemma 1 one gets that

To(ar) ~Tofayty) = (2055 [ 1P dn) (072, — a2y
< |Zo(aj7y) _SJM/ [ ()| dn — (204574& 2/’72@( )|2dn) Ajt1

+Zo(ajys) = 55" /]R D)2 dy — (205572 /]R 7100 dn)a; 2,

< er(ajihy +azly),

where ¢ is the constant in (8). Thus,

IO( J+1) IO( J+2) — %2 —4a 2/772|'$(77)|2d ’ < Cl\/_( J+1+a]_-é2).

Vi

—2 -2 —2 —2
@jt1 — Qjq2 jp1 — Ajq2

(46)



102 A. Ayache et al.
Finally, combining (38), (43) and (46) one gets

—4 4

Vg(ait Faily)  my 14 (a1 /a40)" 0.

= = 7 2 ] +00,
Ajp1 — Qjpo @1 1= (aj41/a;42)

which confirms (45) and finishes the proof. O

Remark 8. For example, the sequence {a;};eny with a; = o7, j € N, and
a > A/ B satisfies the assumptions of Theorem 3.

Note that under the conditions of Theorem 3, for sufficiently large j € N,
the random variable Y'; defined in (39) is independent of Z; defined by (44). It

is easy to see as the centred Gaussian random vectors (fj(mj) = (65155 6jm,)s
< (M < (M .
(5]-(+1 ) = (6(j+1)17 cee ?6(j+1)M]') and 6j(+2 ) = (5(j+2)1, ces )6(j+2)]\/[j) are inde-

pendent. Therefore, the following result follows from Theorems 2 and 3.

Corollary 1. When j goes to +oo, the random vectors (Yj,fj) converge in
distribution to the random vector (Y,Z) with the bivariate centred Gaussian

. 0 Vi 0
distribution N (( 0 ),( 0 21, ))

5. Asymptotic normality of adjusted estimators

In this section the axillary statistics géz’mj) and Agﬁii/[j) are used for deriv-
ing adjusted statistics to estimate the parameters of interest. The central limit
theorem is proved for the proposed adjusted statistics.

By (39), (44) and Corollary 1, under the assumptions of Theorem 3 one has

_(27mj) —4da >
O e ke,
" <(2,M;) —4a—2 21700\ 12 —N (0, ( 0 2V1)> - )
Adjiq " —2as, Je [0 ()| dn

when j — +o0.
This two-dimensional central limit theorem gives the fluctuation rate for the
corresponding law of large number proven in [2]
=(2,m;) =(2,M;)
d; A6 a.s. —4o — 4o —
e S 2]1-1 5 D(sg, ) := (804 ,asy? 2) , (48)
Je lom)2dn 2 Jgn?|¢(n)]? dn

when j — +oc.

Let us consider the function g : [—1,+00) — [—1/e,+00) defined as g(t) =
te!. This is an increasing continuous one-to-one function. Its inverse function is
LambertW that is continuous, defined on [—1/e, +00) with values in [—1, +00)
and satisfies

Lambert LambertW (y) _ ie. LambertW(y) — Y
ambertW(y) e Y 1.€ € LambertW(y)’
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with the convention that 0/0 = 1.
As stated in [2], the vector-valued function @ : (1, 400)x (0,1/2) — D defined
in (48) is a continuous one-to-one function taking values in

2
D:{(yl»yz)GRg c0<yp <1 and0<y2<y71},

Its inverse function ®~!: D — (1,4+00) x (0,1/2) is continuous and given by

L 1
™ (y1,2) = (GXP (—LambertW (_w>) )
2 2y2

Y2 exp (LambertW <—M> >> .
Y1 2yo

Let us define the following continuous vector-valued truncating function 7 de-
fined for € € (0,1), (y1,%2) € R?, and taking values in D

Ty v2:) = (Ti01,9)  Talyn,yee)) €D,

where

g, lfyl Sé‘,
Ti(y1,€) == max(e, min(y1,1 —¢)) = { y1, ife<y <1-g¢,
1l—e, ify; >1-—c¢,

2
T2(y1, Y2, €) := max <52/47min <y2, M _ 52/4>>

2
e2/4, if yp < e?/4,
= q Yo, if e2/4 < yy < 7(7—1@2176))2 —e2/4,
7(71@21’6))2 —e2/4, ifyy > 7(7—1(3!21’6))2 —e2/4.

For values outside the feasible region D, some typical mappings by the truncat-
ing function T are sketched in Figure 2.

Note that for each (y1,y2) € D there is a small enough € > 0 such that
T (y1,92,€) = (y1,y2) because D is an open set. Assumption 1 on the parameters
ensures that (sg, ) € (1,+00) x (0,1/2) and therefore ®(sg, ) € D.

Definition 3. The adjusted statistic for the parameter (sg, a) is

_(27mj) _(27Mj)
(o), = &1 ( ] 29541 1)
’ Je o) 2dn 2 [ n?lo(m)|2dy ™y

j
Ja lo ()2 dn’ 2 [ 02| (n)]2 dn

not be in the feasible region D. Therefore, the truncation 7 was needed to

guarantee that ®~! acts only on values from D.

~(2,m) AFEM)
Note that for some observations the values ( L > may
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Y2

~
e

|

Y1

[ L L L L]

(0,0)

Fic 2. Plot of (y1, y2) and the corresponding truncated values

g il
Je 1012 dn’ 2 [y n2w(n)]? dn
falls in D, then (so,«); and the corresponding adjusted statistic in [2] coincide
almost surely. At the same time the new statistic requires only the simple trun-
cation 7 compared to more complex reflections with respect to the boundary of

5(2mj) AFEM)
Remark 9. As for sufficiently large j the vector ( )

D in [2]. Therefore, for small j the adjusted statistic (so/—,z) ; is computationally
simpler than the one in [2].

Now we are ready to formulate the main result.

Theorem 4. Under the conditions of Theorem 3, the adjusted statistic (sg, oz)j

is a strongly consistent asymptotically normal estimator of the parameter (s, @).
When j goes to +oo, the random vectors ,/m; ((307 a); — (so, a)) have the

asymptotic bivariate centred Gaussian distribution N'(0, Vs, o) with the covari-
ance matriz Vs, o given by

T N 2|2
e | Saea [P+ 2meml vy, (Vo (19)
0, 402(1 4+ 21n sg)? (Vag,a)12 (Vsg,a)22)’
where
(1 —4alnsg)? 8s3(In s0)?
(Veg.a)11 := = 2 = 5
(S toean)” (Jyn2ldm)? dn)
(1 —4alnsy)a(da +2)sy " 8asg In s
(‘/:‘}0,04)12 = - 29

(feldenzan)” (femldn) dn)
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a?(da + 2)2s;? n 8a?s3

(JelBeR ) (forPlodn)

(Vso,a)m =

Proof of Theorem 4. The feasible region D is an open set. Therefore, it follows
from (48) that, for any § > 0 and for almost all w € Q, there is J(w,d) large

5(2 mg )

a5
fRIw(n)Izdn T2 fyn? w(n)2dn)
belongs to the d-neighbourhood of ®(sg,a). Notice that 1/m; — 0 when j —
+00. Hence, for almost all w € Q there is J(w) large enough such that for j > J

=(2m;) ~(2,M)

AS
L ) equals

enough such that for j > J the random vector (

the image under 7(-,1/m;) of the vector (fR IO R T

to the vector itself.
Thus, for j — +o00

~(2.m;) ~(2.M))
NID T( 51 A(SJH L)
Jo lE)IZ dn” 2 fo P[] dn” M
<(2,m;) =(2,M;)
_( 5 Ay ) 0, (50)
Jo [E)I? dn” 2 o m?[(n)[ dn

where | - | is the Euclidean norm on R2. Note that (50) holds for any norm
and any normalising factor, not only ,/my, because the difference almost surely
vanishes for j larger than some random J.

Hence, by (48) and (50)

6 2 m]) Aagi‘zle 1 s, )
, — | —=®(s0, ), j — +o0,
fR mZdn " 2 [yl dy T m;
3<2 mj) AFEM;) o
hich hat th L i 1
which means that the vector T JR\w(n)Pdn e dn ™ 1s a strongly

consistent estimator of ®(sp, ).
Moreover, by multivariate Slutsky’s lemma [31, Theorem 2.7(iv)] it follows
from (50) and the central limit theorem (47) that for j — +oo it holds

,(Q,mj) A5(2 M ) 1 .,
j 1
M 'T( A , s ,—)—q)(so,oz) — N(0,W,),
’ Je o2 dn " 2 fum2ld(m)|2dn " ™
(51)
where
% O
Vo, == W, UR'”"Q' an) S

2( [, 1D (n)|2 dn)”
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—

The continuity of ® ! implies that the estimator (sg, ) ;18 strongly consistent

—
a.s.

(807a)j —>($0aa)a .] — +o00.

As the central limit theorem in (51) can be rewritten as
> d :
VAl ((I)((SOaa)j) - (D(S(),Oé)) *_)N((),V\h)ﬂ J — 400,

then to obtain the asymptotic distribution of the estimator (S()/-,E) ; around the
parameter of interest (sg, ) one can use the delta method with the inverse
function ®~1.

To justify it one has to check that ®~! is differentiable at the point ® (s, ).
By the inverse function theorem, the derivative D(®~1)(®(sg,)) exists if the
Jacobian D® of the function ®(-,-) at the point (sp, @) is invertible. In this case
it holds D(®~1)(®(sp,a)) = (DD(sg,)) "

Notice that for any (sg,«) € (1,+00) x (0,1/2) it holds

(52)

4 4821
D®(sg, @) = syt ( s 5o 1 50 ) :

af—da —2)sgt 1 —4alnsg
Thus, since sg > 1,
det (D®(sg, ) = 555 * (—dasy — 8asgIn s9) = —dasy 5 (1 + 21In sg) # 0

and the Jacobian matrix is invertible.
Therefore, by the multivariate delta method (see, for example, [31, Theo-
rem 3.1])

—

Vg ((50,0),) = (50,0)) <5 N (0, Vagia), j = 00,

where .
V.o i= (D®(s0, )" Vhy, ((D@(so,a))‘l) . (53)

The covariance matrix given by (53) can be explicitly computed. It follows
from (52) that

S4a+1

(o0 ) = -

4o(1 + 21n sg)

1—4alnsy 4silnsg
alda+2)sgt —dasg )

Hence,
V.o — Sga+2V1 1—4alnsy 4silnsg
0% T 16a2(1 + 2Insp)2 \a(da +2)syt —dasg
1
R~ —— 0 _
% (Ja ()2 dn)” 1—4dalnsy a(da+2)s, !
0 L 452 1n sg —4asg '

2( [, n219(n)|2 dn)”

The straightforward matrix multiplication and application of (24) give (49),
which completes the proof. O
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6. Numerical examples

This section provides some numerical examples to illustrate and specify the gen-
eral theoretical results from the previous sections. These examples also suggest
that the obtained results can be generalised to wider classes of wavelets and
processes.

The main theoretical results were obtained for general filter transforms and
involve some complex functionals of the filters. The following two examples
demonstrate that these results can be easily specialized for specific filters/wave-
lets and are feasibly computable.

Example 1. Let us consider the Shannon father wavelet

sin (7t) ot 7& 0,

f(t) = sinc(nt) := {1 it i—o

Its Fourier transform is

610 < tennt - {157

It is clear that Assumption 2 is satisfied. The corresponding integrals are
- 2 o]~ 2 2,
Lo an=2r ana [ i an=3n

Let I(c) denote the integral

2
CcT Y 2 CcT
I(c) :== / Z ’wf(n + 2nc7r)‘ dn = / Z 1 (0 + 2nem)| dn.
T lnez T lnez
Then, for ¢ > 1 one gets I(c) = 2m.
* 1—0}
2c 1°

If ¢ < 1, by solving the inequality cm + 2n*cmr < m we obtain n* =
Then, the solution of n* + 2(n* + 1)er = 7w is n* = 7 (1 —2c (14 [52])).
Therefore, for n* < 0 it holds

— .
I(c) = / (2n* +1)2%dn + 2/ (2n* + 2)2%dn
n* —cm

= 2% (2n* 4+ 1)% 4 2(cem + n*)(2n* + 2)?

and for n* >0

* *

-n

I(c) :/n (2n*+3)2dn+2/ (2n* +2)2dn

—n* —cm

= 20" (2n* 4 3)? 4+ 2(cm — n*)(2n* + 2)%
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Sp 2 it So

116 14 4y 18 14 92

(a) Shannon father wavelet case (b) Meyer father wavelet case

Fic 3. Asymptotic correlation of sy and a.

Thus,

1() 2, c>1,
Cc) =
2 |n*| (2n* + 2 +sign(n*))? + 2 (cr — [n*]) (2n* +2)%, c< 1.

Hence, one can explicitly compute the covariance matriz Vi, o tn Theorem 4.

For example, the correlation of the components of the asymptotic vector equals
ﬁ(l —4alnsg)a(da+2) — Basy®Insg

p =
\/<ﬁ(1 —4alnsg)’ + %504(ln30)2> (ﬁoﬂ@a +2)2 + %cﬂso?)

and is plotted in Figure 3a as a function of so and a. The plot shows that the

components are highly correlated if sq is close to 1 and their correlation decreases
as Sg increases.

Example 2. Let us consider the Meyer father wavelet [27]. It satisfies Assump-
tion 2 as its Fourier transform equals

1, In| < 28,

> 3

Drn) = Qeos (Fr(3L -1)), Z <<,
0, otherwise,

where the function v(-) can be selected as

0, x<0,
v(r) =qz, xz€[0,1],
1, x=>1.
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Its integrals are
- 2 o~ 2 8
[ |osen|dn=2m  and [ P[dsn)] dn= g —2). (1)

For example, for c > % one can easily compute that

an /3 4 11
10= [ || =
—4m/3

which with (54) completely specifies the covariance matriz Vs, o. The corre-
sponding correlation is shown in Figure 3b as a function of sy and a.

Comparing it with Figure 3a, one can conclude that filters from Examples 1
and 2 produce similar correlation structures of the components of the asymptotic
bivariate vector in Theorem 4. However, for the case of the Meyer father wavelet,
the components exhibit higher correlations than for the Shannon one.

Remark 10. Note that the results in this paper were derived for functional
time series with continuous time. For computer simulations and actual observa-
tions, one has to use discretized processes on finite grids. The obtained results
can be applied to time series with discrete time by using the standard approach
in applied functional data analysis. Namely, the continuous process is replaced
by its discretization on the intervals between observation moments. Then all
integrals in filter transforms can be written as weighted sums. Similarly, the
continuous wavelet transforms can be approximated by the corresponding dis-
crete versions. In the available literature, it is usually assumed as a matter of
fact that the corresponding discretization error is negligible with respect to the
estimation error. In many cases, it can be rigorously proven, see for example,
[1] and [8].

The following example continues simulation studies from [2]. Simulations
in [2] demonstrated consistency of the filter-based estimators of the cyclic and
long-memory parameters. In Example 3, we examine their asymptotic normal-
ity. Note that a wavelet ¢(-) with an unbounded support of () will be used.

However, the tails of 12 () have the Gaussian-type decay. The example suggests
that the method also works for such filter transforms.

Example 3. In this example the Mezican hat wavelet was used as a filter. This
wavelet and its Fourier transform are defined by, see [26],

2 15
2 4 2 ~ V8nio2 o202
t) = 1—1(— e 202 and =217 " pleT 2.
w( ) 30'77'% ( (O’) ) 1/)(77) \/ﬁ "

The value o0 =1 was used for computations. The corresponding integrals are

[lowlan=2 wa [ 2}m] an =10

The Fourier transform 121\(77) does not have a finite support, but has light tails
that rapidly approaches zero when n — +00.
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As X (t),t € Z, we selected the Gegenbauer random process, see [17]. This
stochastic process is defined by the following difference equation

AlX(t)=e(t), |ul<1,0<d<1/2,

where €(t) is a zero-mean Gaussian white noise with the common variance
E(g2(t)) = o2.
The fractional difference operator AY is given by

A? = (1 —2uB + B?)¢,

where B denotes the time backward-shift operator, i.e. BX (t) = X (t — 1).
To simulate realizations of X (t) we used truncated sums of the following
infinite moving average representation of the Gegenbauer random process

X(t) = i COD(uw)e(t —n), tel, (55)
n=0

with the coefficients given by the Gegenbauer polynomial

[n/2] _
(2u)" kT (d — k + n)
Oif(w) =3 (=" Kl(n—2k)T(d)

k=0

where [n/2] is the integer part of n/2, and T'(-) is the gamma function.

The chosen for simulations parameters values d = 0.1 and u = 0.3 correspond
to so and « inside of the admissible region D. The realizations of X (t) were
approximated by the truncated moving averages (55) with 100 terms. The selected
number of terms provided accurate approximations of trajectories, which also can

be theoretically justified by the decay rate of Cﬁd)(-) that does not exceed 1/n'~2,

To compute the statistics 3;27mj) and Agﬁi\/[j) the valuesa; = j, bj, =k, v; = 1,
and m; = a?, j=1,..,7, were used. In [2] these values were used to illustrate
convergence of the estimates to the true values of parameters.

Let us consider the first two normalised statistics

PR )
vV TR
and an)
Sy 1= /i Adjir” g—da—2

2 [Pl o) dn

Numerical studies to demonstrate the almost surely convergence of these sta-
tistics to their true counterparts were conducted in [2]. Therefore, here we only
present few such results for Sy. Figure 4 demonstrates the convergence of Sy
and its standard deviation for the values sg = 1.266104 and o = 0.1, which
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Boxplot of Si(_z) - 02554“ Sample standard deviation

—_ .
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A
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F1c 4. Bozplot of S;Q’Mj) — 5640‘ Jz |7Z(n)|2 dn and the sample standard deviation of Si

corresponds to the selected parameters d = 0.1 and v = 0.3. Results for j =

1,...,7 are presented. The boxplots ofgéz’mj) — 50_40‘ fR |7:/1\(77)|2 dn show that the
difference approaches to the asymptotic true value zero shown by the horizontal
dashed line. The sample standard deviations of S1 also converge to a constant
value as expected. Table 1 gives numerical values of the root mean square errors
(RMSFEs) and standard deviations for the estimate Sy. These results numerically
confirm the theoretical findings and demonstrate the convergence of the statistic

52™4) 45 the true value 5ot Je |1ZJ\(77)|2 dn = 1.819878, when j increases.

J

—(2,m;) TABLE 1
RMSEs of 5]- M) and standard deviations of S1

j 1 2 3 4 5 6 7

RMSE(SE?’"”)) 1.8669 1.0870 0.2995 0.1477 0.0874 0.0593 0.0435
sd(S1) 2,640 2174  0.847 0591 0494 0474  0.492

The following results confirm the asymptotic normality of the estimators. For
j =17, Figures 5a and 5b show Q-Q plots of S1 and Ss. These plots demonstrate
that these statistics have distributions close to Gaussian ones, which is also con-
firmed by the Shapiro-Wilk test for normality with the corresponding p-values

0.618 and 0.262. Moreover, the estimated correlation matrix (0 384 0'?84>

of these statistics and density ellipsoids in Figure 5c underpin the result in
(47) about asymptotically bivariate normal distribution with uncorrelated com-
ponents. Finally, Figure 5d gives density ellipsoids and realizations of the ran-

—

dom vector /m; ((so,a)j - (so,a)) which suggest an asymptotically bivariate

normal distribution as in Theorem 4.

The simulation studies suggest that the theoretical results are likely valid for
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wider classes of filters with light tails. They also demonstrate that the estimators
exhibit approximately normal behaviour even for relatively small values of j. A
separate publication will be devoted to comprehensive numerical studies.

7. Conclusion

The paper developed statistical inference of semiparametric models of functional
time series. It was proved that the generalized filtered method-of-moment esti-
mators of cyclic long-memory models are strongly consistent and asymptotically
normal. New adjusted simultaneous statistics were suggested and investigated.
A rather general semiparametric class of models satisfies the assumptions of the
theorems. In particular, Gegenbauer-type processes belong to this class.

Some interesting areas for future investigations are:
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— Applying the approach to the case of multiple singularities, see [3, 24];

Adapting the methodology to models with other types of spectral singu-

larities;

— Extending the proposed approach to other classes of filters and wavelets;

Investigating discretization errors for the case when X (¢) is observed on a

finite grid, see [8, 10];

Investigating the case of random fields, i.e. when the index set of X () is

multidimensional, see [7, 17, 24];

— Continuing simulation studies to empirically compare the proposed ap-
proach with least squares and likelihood-type methods, see [11, 18, 32].
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